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EO 11652: NA 

TAGS: BENC, SHUM, ENRG, PA 

SUBJECT: MAJOR PROJECTS: POWER LINE CONSTRUCTION PROJECTS 

REF STATE 04037 

2. IN ADDITION TO THE VARIOUS PROJECTS IN BRAZIL TO CONSTRUCT 
POWER LINES TO TRANSMIT CURRENT FROM ITAIPU, THERE ARE TWO 
TRANSMISSION LINE PROJECTS IN PARAGUAY. THE FIRST, OR NORTHERN 
AXIS PROJECT. WILL REQUIRE CONSTRUCTION OF A LINE NORTH FROM 
CORONEL OVIEDO TO HORQUETA, AND FROM THERE TO PEDRO JUAN 
CABALLERO AND CONCEPCION. THE SOUTHERN PROJECT WILL CARRY 
TRANSMISSION LINES DOWN TO ENCARNACION. 

2. PLANS FOR THE TRANSMISSION LINESHLAVE BEEN DRAWN UP BY 
THE ADMINISTRACION NACIONAL DE ELECTRICIDAD (ANDE) IN CON- 
SULTATION WITH THE INTER-AMERICAN DEVELOPMENT BAN. INFORMATION 
CAN BE OBTAINED FROM ING. ENZO DEBERNARDI, PRESIDENT 

OF THE COUNCIL OF ADMINISTRATION, ANDE. PADRE CARDOZO 560, 
ASUNCION. 
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3. FINANCING FOR THE PROJECTS IS NOT YET DEFINITE. THE 
FOREIGN EXCHANGE COST 

OF THE NORTHERN PROJECT IS ESTIMATED AT 
US $45 MILLION. ANDE HAD PLANNED TO REQUEST A LOAN OF $32.8 
MILLION FROM THE IDB AND THE REMAINDER FROM COMMERCIAL BANKS. 
ANDE HOPED THAT THE SOUTHERN PROJECT WOULD START ABOUT 12 
MONTHS AFTER THE NORTHERN PART WITH SIMILAR FINANCING. THE 
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GOP, WHEN INFORMED IN DECEMBER THAT THE US PLANNED TO 
VETO THE PARAGUAYAN LOAN APPLICATION WITH THE IDB, WITHDREW 
ITS REQUEST. THERE HAS BEEN NO PROGRESS SINCE THAT DATE ON 
FINANCING. PRESUMABLY THE GOP IS STILL UNDECIDED AS TO 
WHETHER IT SHOULD GO TO COMMERCIAL BANKS FOR ALL THE NEEDED 
FUNDS OR WHETHER IT WOULD TAKE ACTION TO IMPROVE ITS HUMAN 
RIGHTS RECORD AND AGAIN APPLY TO THE IDB. 

4. THE PRESIDENT OF ANDE, MR. DEBERNARDI, HAS INFORMED 
REPRESENTATIVES OF THE US COMPANIES THAT THE ATTITUDE OF ANDE 
TOWARD US SUPPLIERS AND ENGINEERING FIRMS WILL BE AFFECTED 
BY US ACTION IN THE IDB TOWARD THIS LOAN APPLICATION. 

BRIGGS 
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